











DEPARTMENT OF STATE, 

* Bir cotrae OSLER ie labee 
(] With concurrence CC ection gianounnmniteetitnag 2 gh : 

£3 Deciassify () in parfapdeReis eet. OF UN Afi atl ger 
20 12356, Sec Lo ee Sa ON 


fe" ngnspien, 


e 
4 4 beserican Embassy, 
5 “7, » Withdrawel No. fie ipei, August oe 1950 
223 A Sfitwent o¢ otk 
al RN MEMORANDUM ON SUBVERTinG HE CHINESE COMMUNIST REGIME 
im 3 ‘ 
AE ; eae ere 
ks #5 Xv -Mr. G. M. Yang, member of the Democratic Socialist Party, 
ia] i 
QO Kal 
Ea if pand a very worthwhile source of information over a considerabie 
Hee oe 
ed bones F : j A 
243 Bgportod of time in Hongkong as well.as Taipei, has presented to 
<a & 
aes 


me his ideas on establishment of a subversive organization for 
the purpose of undermining and overthrowing the Chinese comauni st 
regime. 

Inasmuch as there is real prospect that recent U.S. action 
looking toward neutralization of Formosa may lead to the breakdown 
of the policy of seeking to separate the Shines communists from 
the Soviet Union, it seems worthwhile to set forth in detail the 
substance of Mr. Yang's remarks. if that policy breaks down, 
then the natural course is to oust the communist regime. It is 
realized that Hr. Yang a ei be secking for his group a role 
in any organization established. It is believed that members of 
his group have experience in this direction already. | 

The following is the burden of his remarks: 

The overthrow oz’, the Yuan Shih-kai regime, which was far 
easier than the overthrow of the communist government could be 

; expected to be, was brought about by the efforts of a few scholars 
who gained some military support , and indirect intervention by the 
French Government. ; | 

The scholars started ‘A newspaper in Shanghai under French 

protection, with the help of a loan of $50 ,O000 from the Japanese 
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Bank, approved by the Japanese Government. As the paper grew, 

. opposing Yuan Shi-kai, other prominent scholars joined the orivinal 
group. They then persuaded a general in Peip'ing to join their 
cause and go to Yunnan where the Governor, a "subordinate™ of the 

‘general, agreed to raise an army to resist the Government forces. 
To support the army, a bank was started in Kunming with a capital 
of $500,000 raised’ by the scholars from adherents. The Bank 
issued banknotes which the proMen coy ennnone immediately ordered 
accepted as” legal tender along the Indo-China~Yunnan Railway. 

The arriy was formed. and trained, Shi faced Government forces 

which were brought up to the Yunnan border in Kweichow. Another - 
Seaeuat mech personal relationship persuaded the Leaders in 

Kwangsi to join elie evanenu, but Kwangsi forces could not attack 
the Government forces in Kweichow for fear that the Kwangtung 
forces would move into Kwangsi in their absence. The Chinese 
Consul General in Singapore was favorable to the révolt and was 

in close relationship with the Governor of Kwangtung, so he visited 
Canton and persuaded the Kwangtung leaders to remain neutral. 

Another influential friend of the Governor of Hunun persuaded him 

to join the rebellion, so the Government forces in Kweichow were 

cornered, the revolt spread, and Yuan Shih-kai retired. 
The lessons drawn from this instance are that foreign support 


~ 


is gssential in terms of finance and morale, that scholars should 
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direct the movement, that personal relationships are most important, 
and that Chinese must do the actual work. 


To overthrow the Chinese communist regime, a small, well- 
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selected American organization should be set up in Hongkong or 
alternatively in Hanoi (but by no tteans on da It should 
select a few well known and reliable Chinese intelligensia with 
political knowledge but not KNT members. Leading scholars, in- 
tellectuals, professors, etc., now suffering on the mainland 

should be brought out,. even those who are working for the communists 
but who are fed up with them. Some of them will join the group, 
others will make their own efforts azainst the communists. They 
will not come out unless there is outside support, and their 
withdrawal will assist in undermining the regime. 

The small group selected by the American organization will 
attract to it: other honest and capabie Chinese. Even though sone 
of them may be old enemies, they wiil cooperate for the purpose 
of subverting the COME The Americans should not reguire 
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detailed: plans of, action nor detailed accounting for funds (unless 
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the program is large) nor is it necessary for the chosen nucleus 
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to have previous connection with resistance groups on the mainland. 





The Chinese side of the organization must formulate clear principles 

for its action and disseminate it throughout China. They are 

necessary to avoid misunderstanding by the population, to make 

clear that the US is not interfering directly in Chinese affairs. 
The Chinese group will develop contacts with guerrilla forces. 

Although the leaders of the various resistance forces will not be 

anxious to accept orders, they will compromise for the sake of 


material and financial support and agree to considerable coordination 


with 
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with the nucleus and with each other. 

In this process, no special effort should be made to select 
future leaders. They should be allowed to develop out of events. 

The American group beside providing money, which will not be 
misappropriated and of which at least 70% will be spent effectively 
(and the sums needed will not be huge), may operate physical 
facilities for supply purposes, such as aircraft for night airdrops 
of food, ammunition, etc. Eventual Ly the guerrillas may be able 
to control a port or ports, even though snall, for waterborne 
supply. They are relatively ineffective now and have no inter- 
connections. Outside support will change tuis. 

Agents of the KMT will not be abie to interfere and will 
generally seek to join the group. A few may be planted but can 
be weeded out easily. At later date some of the known liberal 
elements of the KMT might be allowed to join. Personal relations 
are thore important than parties or cliques, and can be used to 
great advantage. 

Establishment of such an organization under US auspices and 
with US support would have a tremendous effect upon the Gimo, and. 
would result in his capitulation to any US demands and even to 
his resignation. | 

The best area of action is in South China because of the 
nature of the people. itost Cantonese know how to use firearms 
and Kwangsi is full of ex-soldiers. The Northern Chinese accept 
domination too easily. 


The Chinese 
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The Chinese people must have a new hope, a new starting point,. 


It may take ten or twenty years to do the job but it can be done. 


Robert C. Strong 
Foreign Service Officer 
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